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NEWSRARER INSURER PRESS [SSUE NO 18 (24 SERTEMEER
= 18 OCT0EER 2008) Wi AN AGCENT PUT QN UlkE
IERUERHTS, ROT TORICS AND GONNIENTS

in the overview of

issue no 17 of the

ear readers,

Dnewspaper «Insurer Press» we put an accent on the
highlights and hot topics news and events. We make you
acquainted with the analyses and thoughts expressed by

the leading insurers and also keep you informed about all
that happened within the period between the last two issues

of the newspaper.

Dear readers, in the overview of issue
no 18 of the newspaper «/nsurer Press» we
put an accent on the highlights and hot topics
news and events. We make you acquainted
with the analyses and thoughts expressed by
the leading insurers and also keep you
informed about all that happened within the
period between the last two issues of the
newspaper.

Happy new returns and best wishes to
all who celebrate their birthday! Let's wish
all lots of love, good health and happiness
to our contributors, friends and well-wishers!

Under the regular heading «Between two
issues» on page 2 a place is given to the
news from the Financial Supervision Commis-
sion (FSC).

On this page you can find the publication
about the 02 2008 Non-banking sector. The
Finance Supervision Commission examines the
5 main  aspects of this sector.

There is also mentioned that a Certificate
of qualification and professional experience in
banking is granted to Mr. Orlin Penev as a
member of the Managing Board and procurator
of Allianz Bank Bulgaria AD.

On the same page 2 you can also find
some comments of  similar poblications,
related to the latest insurance business events.

On page 3 Teodora Garneva , Head of
Autoassistance when travelling Abroad Depart-
ment , Motor Insurance Directorate, Insurance
and Reinsurance ,DZI General Insurance” Plc,
is giving explanations about the
insurance, Medical expenses in case of illness
an aceident abroad with procured assistance'.
Mrs Garneva makes more clear the
importance of travel insurance.

On page 4, the Cover Story arte the
materials about the Guarantee Fund and the
Compensation Fund. The heading of article by
Yoanna Stephanova is ,The Compensation
Fund to Start Payments in October”. In
October the Compensation Fund will start
through UniCredit Bulbank Plc the payments
of the compensations to customers of the
insurance services that would have been
provided by Hildon (former Jupiter) Insurance
Company and Evropa Insurance Company
which gone bankrupt. In August the Managing
Board  of the Fund announced the two
decisions they made about the payment of
the compensations. There is stated that the
customers of Evropa Insurance Company will
start receiving their money after 01. 10.
2008 r., and those of Hildon Insurance
Company - after 24 October. Before the
newspaper /nsurance Press Nikolay Sotirov,
Executive Director, Guarantee Fund, specified
that the Court has approved 278 compensation
receivables at the total amount of
BGN1,560,397. The ones to have suffered
losses from Hildon and Europa companies will
receive compensations amounting ~ BGN
937,247, and BGN 623,150 respectively.

At the moment the Compensation fund
stores  BGN3,3 million, announced Sotirov.
BGN1,3 million has been accumulated from
the annual deposits made by the insurers, and
the rest of BGN2 million were provided by
the state budget in pursuance of the newly
amended Insurance Code.

Some comments in this connection are
made in the interview with Borislav Mihailov
CEO, president of the managing board of the
Guarantee Fund, by Slavimir Gentchev . Mr.
Mihailov describes the work done until now.
There are two main functions of the Guarantee
Fund with respect to the Compensation Fund:
collection of the annual deposits, made by the
insurers and payment of the insurance
receivables within the guaranteed amounts.
We remind you that the resources accumu-
lating in the Fund come from deposits made
by the insurers; incomes from investments of
the fund; incomes from sales of property of
the insurance companies in questions as well

as regression risk receipts, loans, donations,
international aid etc. Each insurance company
makes an annual deposit in the Fund; the
amount for every MTPL insurance policy sold
is BGN 1.50 and for every seat (not the
driver's seat) insured against an accident is
BGN 0.20. The money accumulating in the
Fund is used for payments of the liability
of the relevant insurer towards its customers
after the ruling on declaration of bankruptcy
of this insurer. In pursuance of the Insurance
Code provisions, the Guarantee Fund shall pay
the customers of the insurance services of
IC Evropa - gone bankrupt and of IC Hildon
Plc - gone bankrupt, the amount of insurance
receivables, stated in the Final list of Approved
Receivables, approved by the Court.

The list of the Insurance company Evropa
(insolvent), approved by the court, contains
138 claims on MTPL mandatory insurances.
The total amount of the insurance receivables,
stated in the Final list of the approved
receivables is BGN623,150. For IC Hildon
Plc. the number of the approved claims is
140, and the total amount of the receivables,
approved by the court is BGN937,247.

The coverage of the mandatory
MTPL insurance toward 07.09.2008
i584.21%, Mr. Mihailov stated.

The Guarantee Fund financial capacity is
BGN 41,544,914, forthcoming payments
reserve included.

On pages 6 and 7 , under the column
Analises: Insurance and the self explaining
heading ,The MTPL insurance - the millstone
hanging about the insurers’ neck the autors
Albena Alexieva and Kalin Dimitrov are
making analysis of the results achieved by
insurers for the first half of 2008.

The Insurance Sector collected
BGN852,514  million revenues for the first
half of FY 2008, announced the Financial
Supervision Commission (FSC). In comparison
with the FY 2007 results, when the insurance
market generated a little bit more than BGN
1,5 billion of insurance premia, we shall say
that this year’s figures are being within the
expected frames. At moment, the growth rate
in this branch is about 13 per cent, but we
shall keep in mind that the second half of
the financial year is traditionally stronger to
mention that at the end of this year the growth
shall be at the rate of 15%-20%. Therefore
a result of BGN 1,75-1,8 billion in the branch
shall not be surprise.

The companies, keeping the top 3 places
in the rank by premium income, are holding
43,38% of the market.

0On the negative side is the embarrassing
Life Insurance’s negative technical result,
totaling BGN 4,977 million, while for the
same period of FY 2007 it was BGN 7,282
million.

The Gross Premium Income toward the
end of the 1% Half FY2008 is BGN129,218.

On page 7 you can find the information
that Bulgaria is listed 68™ in the Economic
Liberty Rank . Singapore and Hong Kong took
the Top 2 places. The main criteria for
economic liberty are the personal choice, the
free exchange, the free competition and the
security of people and their property.

On page 9 you can read the continuation
of the lecture of Dochka Velkova, Institute
of Economics, Bulgarian Academy of Sciences,
delivered before the Seventh National Confer-
ence with international participation: - ,Social
Security and Insurance in Bulgaria under the
conditions of eurointegration: challenges before
the yet continuing adaptation®. The lecture is
named ,Changes in the Public Pension System
and Their Impact on the Labor Market*. The
objective of her study is to analyze and
evaluate the impact on the labor market of
the changes in the following parameters of
the public pension insurance system in
Bulgaria: a) conditions for access; (b)

incomes from pension; and (c) pension
insurance installment.

The formulated conclusions state that all
measures for stabilization of the pension
system and increase of the occupancy and
work age will have the greatest impact
provided the bigger confidence in the pension
system and higher social insurance culture.

On page 11 is our ,7heme fo be
continved - In the name of equality“. In
her material Yoanna Stephanova is examining
the two variants for amendment of the
Insurance Code, that were supplied by the
Association of Bulgarian Insurers (ABI) and
the requisition for equal treatment of all
insurers on the Bulgarian Market, delivered
by the official letter of Svetla Nestorova, Chair
person of the Board and Executive Director
of Insurance company Bulstrad Life . This
requisition is supported by ABI. The Financial
Supervision Commission has not yet an-
nounced their position on this proposal.

The column Look back, Look forth on
pages 12 and 13 is dedicated to Eurolife.
There is the conversation of Petar Andassarov
and Slavimir Genchev with Michael Richter,
General Manager of Eurolife International and
Bozhidar Vassilev - Manager of Eurolife
Bulgaria.

For long years, Eurilife Bulgaria is one
of the most successful insurance brokers in
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the country. Now the
company is a phase of
change and transition.
Any change is a
| challenge and any
| challenge is a chance.

For the last three
years the Bulgarian
market has became
more mature and re-
adjustment to this

maturity is required.
Michael Richter is giving more detailed
information about the new direction in the

strategy of Eurolife - reinforcement of the
advantages of the company on markets of
operation instead of entering new territories.

Bozhidar Vassilev answers questions
about the changes in Eurolife Bulgaria and
their impact on the company’s operations.

Mr. Vassilev is talking also about the
seminars with the consultants and his ambition
to create better working conditions for them.

The main partner of Eurolife Bulgaria is
Grawe Bulgaria.

Under the same column, but on page 20,
you can read the conversation of Yoanna
Stephanova with Mr. Nikolai Logofetov, Chair
of the Board and CEQ of Grawe Bulgaria
Lifeinsurance EAD and Grawe Bulgaria General
Insurance EAD.

Mr. Logofetov shares that some of the
life insurance products will be upgraded and
no new product will be launched by the end
of this year. The operations of the company
are adjusted to the criteria and working model
of the mother company. The Austrian know
how is applied but there are also some typical
Bulgarian  peculiarities. The Bulgarian
customer is very ,difficult”.

Nikolay Logofetov also discovered the
goals of  Grawe Bulgaria Lifeinsurance EAD

for 2008 and in log term prospect. The
average annual profitability ~ for the Life
Insurance products with Saving Element is
within the frame of 6 per cent (in Euro).

The conversation brings the matter about
the difficulties before the life insurance
companies now and the steps they shall make
in the future. In conclusion Mr. Logofetof
points at the advantages of Grawe Bulgaria
that should answer the question why one
would select Grawe Bulgaria namely.

On page 16, under the column Women
in the Insurance Business we meet you with
Reader Dr Irena Misheva, lecturer, holder of
a chair in Human Resources and Social
Protection, University of National and World
Economy

In her conversation with Petar Andassarov
Mrs Musheva is talking about her path in both
life and science.

In the column /n the worfd on page 19
Iva Ivanova offers interesting materials from
the financial world.

LMNIA to recover from surprise®, ,The
Insurance Branch is giving new meaning to
the values. The Reinsurers anchor hopes to
AIK.

Page 23 is dedicated IN MEMORIAM to
George Kitov, Dr, Senior Research Associate,
an archaeologist who was an expert on the
treasure-rich Thracian culture of antiquity. He
died while excavating a temple in central
Bulgaria considered being one of his greatest
discoveries.

In his memory, we publish the interview
with him, being guest on our page
Personalities in the insurance, issue 17/
2001.

Selection:
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Translation:

ALBENA DIMITROVA

CPOAHN N3OAHWA -

3A SACTPAXOBAHETO N OCUTYPABAHETO

(MpogbaxaBa om cmp. 2)

Mopsarnasueto e ,QuHaxcosara Kpusa e
[I0BE/E 710 CMajl B MPUXOa T ABTOKACKO" I TEKCT
ot oymn Ha [1.]laHues ,KomnawuuTe B cektopa,
KOUTO CUl BHECOXa MEHUIXMbHT, Cera W3nuTear
Cepuo3Hm TpyaHocTH. [pe3 Tasu rognHa Mo
danun enBa N e CE CTUTHE, HO MO-HaTaTbk
He e uskmoueHo‘. B pyGpukara ,Cextop:
3acTpaxoBaHe’ e ronemust matepuan Ha lsax
Mamxapos ,bpokepu  pasmeHsT yaapu  nop
Kpbcta“ i nopzarnasie ,20 GPOKepU bpxar Hafl
60% ot 3acTpaxoarenHus cektop".

Ha f1BeTe CTpaHuuu 0T Cbljata nputypka ca
oule: Kpatkata UHGopmauns 3a pesyntatue Ha
GpOKepuTe Mpe3 MbPBOTO LIECTMECEUME HA Tasu
romma ot lsaH Mamxapo - ,butka 3a 277
MIH.B. MPEMUeH MPUXOA“, KaKTO U fBe ApyrM
uHdopmaums, a umenro ,JI3I ¢ kamnakug 3a
XunuuHi nouun® u-,bynctpan XuBot 3actpa-
xoBa TB woy“. |IHTepecHo e i mpoCTPaHHOTO
uHTepBio Ha VBaH Mamkapos ¢ [laHuo [laHues,
03arnaseHo ,Quakam B 6nu3ko Gbaewle danumi
Ha 3acTpaxosatenu‘. A nopsarnasuero rnacu
,OuHaHcoBaTa Kpusa wwe [oBese [0 OTANB Ha
WHBECTULUM W CMaj Ha MpeMuiiHuS NpUxon o1
ABToKacko". MHOrO CMEN0, HO 3apeleHo ¢ UCTUHA
e 1 apyroto u3genenue Ha flaruo [anues ,Mlpean
BPEME TONEMUTE UyXAeCTDAHHN KOMNaHmM npes-
BIDKAXa GanuTil Ha MECTHUTE, HO CEra ce BIKfa,
ue HUKOM He € 3acTpaxoBaH'.

Temara 3a mpoGnemHaTa  3afbmKuTenHa
3aCTPaxoBKa ,[paxJaHcka 0TTOBOPHOCT" MPOAbI-
XaBa n B cnensaumus 186-u opoit Ha B. ,Mapn*
¢ fara 25 centemspy. Bnpouem cTasa nyma 3a
efiHa KpaTka MHGOPMALS, 3apefieHa C HOBUHA OT
Pamuua Araitd Mo HIKONKO 0063lLETeHUs Mpi
KaracTpoda“. |1 no-koHKpeTHo - mocTpaganute B
NbTHOTPAHCMOPTHO NPOU3LLIECTBIE MOXE fa nony-
yar Mo HAKONKO O00E3LIETEHUS, aKO BUHOBHMAT
ABTOMOGUN UMA CKNIOUEHN HAKOMKO 3aCTPaXOBKM
no ,fpaxpaHcka 0TTOBOPHOCT®. ToBa & BMpOuEM
pewennero Ha KOH cnen mpoBeexw cnopose.

3a Hosu npomouun o1 3MAT ,Apmeen” e
HdopmaumsTa B 6p.188 or 29 cememspn T.r.
Il C& OTHacA 3a 3acTPaxoBKi MO BPeME Ha
NNOBAMBCKIA NaHaup. EAHa & camo UHdopmaunsTa

u B 6p. 190 ot 1 oKTOMBPU T.I. U 3arnaBUETo
HOCH HEHOTO ChbpXaHue. ,3a BaHaAeceTn MbT
e ce npasHysa [IGHST Ha 3acTpaxoBarens’.
[Pa3HUKBT BCbLIHOCT OTMUHA U G& MHOMO Xy6as.
Hero otpassa uausno B. ,3actpaxosaren npec
B 0pos, KoiTo uetete cera. A B Gpoit 192 ot
3 OKTOMBPW T.I. Cbo Ha B. ,Mapu”
iHdopmaunsTa Ha Msan Mamkapos ,Apmeel” ¢
HOB WMYLECTBEHA nonnua‘ ¢ nofarnasiie
,TOKpUBAT Cce BCUUKI PUCKOBE 3a (UPMEHOTO
UMYLLECTBO NP W3BbPLIBAHE HA [IEIHOCT".
3acTpaxosKara ,IpaxfiaHcka OTrOBOPHOCT e
TEMa W Ha OLLe eOuH cneppaly 6poit Ha B. ,Mapn’”
(op. 195 ot 8 okromspu 2008 r.). Marepuanst
e B pybpukata ,3acTpaxoBaHe * KomeHTapn® ot
sepura oduck SDI. A nogsarnasmeto e ,3anouna
BOHaTa Ha Tuxus ¢poHT*. B cbluug Gpoii ca
owe: ,AIG bbarapua monyun nogkpena OT
KomnausTa maitka“ u ,Momuuure Xusot ¢ 28,3%
pbet’, EnHa e undopmauusta 8 6pos (197 or
10 oktomepu T.r) Ha B. ,Mapu®: ,byn uHc'
nopapsiea 3acTpaxoBka“. 3a NEHCUOHHOTO OCUTy-
pABaHe npe3 Mepioga M camo fge ny6nukauui
Il Te ca B pa3rnefaHis Beue 6poit (195 or 8
okTomBpu T.r) Ha B. Mlapu‘ - mbpeara
,/TEHCUOHHITE ~ (OHOOBE Ca MMKOC  BbAPEKN
kpusara“ ot Haiigen Hepsnko u sropara - ,KOH

CetnaHa Ctounosa € 3a pesynmarute OT
MbPBOTO B-MeCeuMe Ha Tasi FoAUHa, NOCTUTHATH
0T 3aCTPAXOBATENHUTE [PYXECTBA C MATKO
CTPACKALLOTO 3arnasie ,32CTPAXOBAHETO 3aTb-
Ba'.

[ owe enHa nmyomukauud, moceeTeHa Ha
cnyvas LAIG* uma B cneppawms 40 Gpoil
Ha B. ,barkepb* ot 4-10 oktomspu T.r. - ,Eil
At [bxu* cnewHo pasnponasa OusHeca ch“.

Ero u marepuanute BbB B. ,KELI“ npes

70310 nepuofl. B 6p. 39
M o1 26 centemspu T.I. €
paspaboTkata Ha Anbe-
Ha Anekcuesa ,llonuun 3akpunat pymMbHCKuTE
HuBu* ¢ nop3arnasue ,JepuepuTe B CeBepHara
HU CbCeMKa Ca 3acTpaxoBamu pexonTara 3a
24.236 mnH.espo. ,B cnempawus 40 6poit Ha
BECTHIKA & MOMECTEHO OOWUPHO WHTEPBIO C
lerpo3ap [leTkoB, reHepaneH [upeKTop W
npencenaren Ha CbBeTa Ha mupexTopuTe Ha 31
,byn mhc® Al nop 3arnasue ,ABTOMOGUAHIAT
GusHeC [bpna  UANOTO  3acTpaxoBaHe”
nogsarnasne LB ueHata Ha ,paxmaxcka
0TrOBOPHOCT" 0T ,byn UHC" Beve we BAM3aT
nokpuTg 3a uana Espona“,
I1 e 3aBbpLa 1031 Nperne; Ha CPOTHUTE
U3naHMg N0 TEMUTe 33 3aCTPax0BaHeTo M

W3ACHSABA MEHCOHHATA Ypes-

b BAHKEPD

Ha cnyuas ,AIG* B.

OCUTYPABAHETO C 6OHO TOMAMO ! YMHO
UHTEPBIO Ha Mapraputa [lamuTpoBa BbB
B. ,MKoHOMMuECKN XuBOT® - 6p.38 OT

,DaHKkepb” noceellaBa fBa Matepuana - 8 6p.
38/20-26.09.08 r. - ,KoHtponupaH GaHkpyt 3a
LB AR [Dxu®, wostopust - ,Hama puck 3a
Gbnrapckute 3actpaxosatenu”. Te ca B CTpaHu-
jata, KOSTO € MOATOTBEHA OT eKWN Ha BECTHUKA.
Bropusr matepuan e u ¢ yuacTuero Ha Panuua
Araiin, sam.-npeacenaren Ha KOH u pbrosogeL
Ynpasnexie ,3acTpaxosarenex Haasop‘, W Ha
PymeH fHues, npencematen Ha YC u rnase
usnmbaHuTeneH aupextop Ha 3AM ,bynctpan’.
,Npexa cnope 3akoH 3a GpeobpHis (oA
e MbpBuAT Matepuan B 6p.39 /27 centemspu -
3 oktomspu 2008 ./ u € BbB BPb3Ka C MPUETUS
Ha MbPBO YeTeHe B MNeHapHa 3ana Ha HapogHoto
CbOpaHile 3akoHoNPOeKT 3a [lbpXasHug (oA 3a
rapaHTUpaHe Ha YCTOMUMBOCT HA [bpKaBHaTa
MEHCHOHHA cucTema. BTopuar ronsm marepuan ot

3 OKTOMBPI T.r., CbC 3araBie ,/A3NUIbKT HE
TpA6Ba f1a CE M3A0E", KOBTO €& N0 ChLLECTBO

MW [ J[KOHOMITYECKI

Ta Ha WH- .
Tepsiou- _7KuBor

paHus - fou. a-p leopr Hukonos, pexTop Ha
Bucwero yunnmwe no  3acTpaxoaxe W
duraxcu. Mpenopbkute My B TOBA WHTEPBIO Ca
LIHHY, Thil Kato TOi € Mexay Haii-nobpute
duHaxcucTn B bbarapud - 8 36-10 HAPOAHO
cbOpatie Oe 3am.-npeacenaren Ha Komucusra
no OIMKeT 1 QuHaHCH, a B 37-T0 HeuH
npencenaren. A wenu 9 ropuHu cnep Toa -
o1 1995, 6e npeacenaten Ha CmeTHara nanara,
KbJETO MO0Ny4it MHOTO BUCOKA OLEHKA.
lMpeenega HanpaBu
MNMETbP AHOACAPOB




